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Report of the Directors 


Your mine continues to undergo a series of 
operational adjustments as mentioned in our pro- 
gress report of December 16, 1965. 


The year 1965 was marked with a complete 
reorganization of the mining procedures to cut- 
and-fill methods now underway, as the nature of the 
ore structures change, a continued heavy develop- 
ment program, the deepening of No. 1 Shaft and 
the ore and waste pass systems, the completion of 
the Wilmar winze and additions to the milling plant. 


The comprehensive report of the General Man- 
ager covers the operation and developments of the 
mine as well as the results of the work carried out on 
the properties of the subsidiary companies. 


Production and Income 


Gross production for the year was $1,473,310 
from 38,067 ounces of gold and 2,134 ounces of 
silver. The average price received for gold was 
$37.73. An application for assistance at the rate 
of $10.27 per ounce has been made under the pro- 
visions of the Emergency Gold Mining Assistance 
Act which is estimated to be $400,383. Charges for 
use of plant services to Annco Mines Limited 
amounted to $35,185. Interest and Dividends on 
investments totalled $38,166. 


Earnings and Dividends 


Profit before providing for depreciation, defer- 
red development and exploration was $393,981. 
Net profit amounted to $211,039. 


Two dividends, one of four cents and one of six 
cents per share were paid in 1965, making a total 
disbursement of ten cents per share and aggregating 
$334,066. The total dividends paid from inception 
to date amount to $6,057,750. 


A dividend of four cents per share has been 
declared payable on June 30, 1966 to shareholders 
of record June 15, 1966. 


Annco Mines Limited 


Your subsidiary Annco Mines began shipping 
ore on June 1, 1965 to the Cochenour mill on a 
limited break-in basis. Previously projected pro- 
duction plans were set back due to the need for a 
complete and immediate reorganization of mining 
methods. Likewise the installation of facilities to 
produce backfill and the planning for handling 
and placement of hydraulic backfill had to be made. 


10,053 tons of stope and development ore was 
delivered to the Cochenour mill averaging 0.57 
ounces gold per ton. 5,194 ounces of gold and 262 
ounces of silver were recovered for a gross produc- 


tion of $196,204. 


Net profit from this ore amounted to $15,069 
after deducting amortization of deferred develop- 
ment in the amount of $28,592. 


Cochenour Willans now owns 1,600,000 shares 
of Annco Mines Limited or approximately 55% of 
the issued capital. 


Wilmar Mines Limited 


Wilmar development work continues on the 1300 
and 2050 levels. 


Following a program of raise development, 
revised ore calculations of the 1300 foot horizon 
mineralized zones indicates a tonnage potential of 
1,419.3 tons per vertical foot with a grade of 0.28 
ounces gold per ton and an estimated silver content 
of 1.72 ounces silver per ton. 


An ore block presently under development on 
the 2050 level is very encouraging. The grade 
indicated in this raise is the best found to date on the 


Wilmar. 


Cochenour Willans now owns 1,600,000 shares 
of Wilmar Mines or approximately 55% of the 
issued capital. 


a 


COCHENOUR WILLANS 


Consolidated Marcus Gold Mines Limited 


To date underground exploration and develop- 
ment has not been successful in locating ore in econ- 
omic quantity. 


Depth exploration by drilling is underway. 
Results of geophysical survey indicates several con- 
ductors which will be investigated. 


Authorized Capital and Financing 


Pursuant to approval received at the last annual 
meeting the authorized capital of the company was 
increased from $3,000,000 to $4,000,000. Subse- 
quently your company entered into various agree- 
ments whereby it sold 610,000 shares from its un- 
issued capital for a total consideration of $1,675,000 
in cash. This provided your company with sub- 
stantial funds for mill expansion, shaft deepening 
and exploration of the properties of its subsidiaries 
as well as a broad prospecting and exploration pro- 
gram. 


Outside Exploration 


Your Company entered into an arrangement 
with Selco Exploration Company Limited to conduct 
an aerial geophysical survey over selected areas of 
the Red Lake mining belt to provide a basis for 
future exploration. 


Large areas were staked as a result of these 
surveys in addition to the large group of claims 
already held by the company, bringing the total 
number of claims held to 912. 


A new company, Cochenour Explorations Lim- 
ited was incorporated and 752 claims were sold to 
this company, in which your company will hold a 
controlling interest of 51%. A large scale explora- 
tion program of ground geophysics and diamond 
drilling is underway. 


The Trout Bay Copper/Nickel group of 160 
claims retained will be explored separately and 
Coin Lake Gold Mines, Limited will continue to 
participate with your company in this exploration. 


Your company will also continue to participate 
in a prospecting syndicate in Saskatchewan with 
the United States Smelting, Refining and Mining 
Company and The Hanna Mining Company. 


Outlook 


The new mining methods introduced will control 
dilution of the ore and result in better grade, pro- 


GOLD MINES, 


LIMITED 


vide safe working conditions and an improvement 
in mining costs is anticipated. With an increase in 
tonnage, other costs including milling are expected 
to improve. 


The change-over necessitated the retaining of 
personnel. What can be considered normal condi- 
tions will be fully in effect at the mine by July 1, 
1966. 


Your mine has always been a very complex mine 
with respect to its ore occurrences and refractory 
ores which never cease to present problems to the 
mining and milling staffs. Only exacting and 
imaginative geological study, constant research and 
hard work over the past 26 years made it the 
success it is. Your Directors have great faith in 
its future. 


Directors 


It is with sincere regret that we record the death 
during 1965 of Mr. Robert M. Elliot who, for the 
past eleven years, was a member of the Board of 
Directors of the Company. 


During 1965 Mr. Richard E. Shibley, Q.C. of 


Toronto was elected to the Board of Directors. 


Appreciation 


The Board of Directors recognize the operating 
personnel of the Company as the greatest single 
factor in the Company’s success under the especially 
trying conditions of the past year, and express their 
appreciation to Mr. John D. Jeffries, Mine Manager, 
the Department Heads and employees for their un- 
tiring efforts and contribution. 


We express to the shareholders our thanks for 
their continued loyalty, patience and confidence. 


On behalf of the Board, 


E. C. COCHENOUR, Chairman. 


J. E. J. FAHLGREN, President. 
May 30, 1966, 


Suite 1203, 2200 Yonge Street, 
TORONTO, Ontario. 
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COCHENOUR WILLANS GOLD MINES LTD. 
Plan of Properties — Red Lake Area. 
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ASSETS 
CuRRENT ASSETS: site 
Cash “and ‘bank deposit receipts): Smtene eee ee ge $ 634,511 
Guaranteed investment receipts and short-term notes 400,000 
Bullion’ 22 en 8e ie 2 105,662 
Estimated Emergency Gold Mining Assistance receivable 191,709 
Marketable securities, at cost (market value $46,613) 47,403 
Government and government guaranteed bonds, at cost —-- — 
Income staxés srecovetables4. 2 oe ee ea eee — 
Accounts receivable and accrued interest... 20 42,271 
Receivable from subsidiary companies =a A Tae ols pak Sh realy 16,710 
Materials “and supplies;sat “Cost) 2. ee ee 334,407 
Prepaid vexpenses 25 0 oe ee ee 25,734 
1,798,407 
INVESTMENT IN AND ADVANCES TO SUBSIDIARY COMPANIES (note 1) _.....- 1,440,424. 
COCHENOUR EXPLORATIONS LIMITED “(moter 2 i= eee een ee Se ee 32,437 
OTHER) INVESTMENTS, at cost (note 3) 22 ee ee 109,961. 
FixEp ASSETS, at cost: 
Buildings ~ fcc :<.025 5 en ch ee re 1,916,186 
Machinery and: equipment) 22 fu 2. ee eee 1,889,207 
3,805,393 
Less Accumulated: depreciation 42.225 2,645,674. 
1,159,719 
Deferred. development® st.1..0 05/9 oe ee a 199,132 
Less. Arnortization’ 28 cii5 eee ee ee 19,913 
179,219 
Mining claims and licenses? 022. tes es 250,426 
zone nent Ona } 
1,589,364 
$4,970,593 


The accompanying notes are | 


OLD MINES. LIMITED 


the Province of Ontario) 


eeeiher 31, 1965 


ures for 1964) 


LIABILITIES 


CurRRENT LIABILITIES: Oe 
ESERIES CASTERS UAE ed ee ee ae CE Ms 2g ee ONT 
Nccoults payablesand=accrued charges 222 0) 215.200 
Deposits spy eniployees;on hotisess. 0 0 St ee ee ee 98,451 
Crirariowmininceetanwe pasa plea ers tena eRe eae ON | ae “-- 

368,732 

ACCUMULATED Tax REDUCTIONS APPLICABLE TO FuTURE YEARS (note 4) __. 299,600 

SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (note 5): 
Authorized, 4,000,000 shares of $1.00 each 
Issued, 3,004:605: snares. (2;9074,655 shares in. 1964), i 3,084,699 
Wedel DiscountsNCreon. (Neb) i sere see ee oe ee eee eS _ 1,028,445 
2,550,210 
POE NUNES D PE ATINUNGS ca en SOE Ltrs a bal ae sag oe Pe it hoy 5 ok 1,746,051 
4,302,261 
Approved by the Board of Directors: 
E. C. COCHENOUR, Director. 
J. E. J. FAHLGREN, Director. 
$4,970,593 


egral part of this statement. 


This is the balance sheet referred to in our report to the shareholders dated 


April 15, 1966. 


THORNE, MULHOLLAND, HOWSON & McPHERSON, 


Chartered Accountants. 
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COCHENOUR WILLANS GOLD MINES, LIMITED 


es fo pe Bee Sheers 


YEAR ENDED DECEMBER 31, 1965 


1. INVESTMENT IN AND ADVANCES TO SUBSIDIARY COMPANIES: 


Shares, at cost: 1965 1964 


Consolidated Marcus Gold Mines Limited $ 58,830 $ 31,459 
Wilmar Mines. .Bimitedt_... oe & ee ee ee ee 870,056 621,901 
Afineo. Mines “Limited ee ee ee 479,998 288,794, 
Advances to Consolidated Marcus Gold Mines Limited 31,540 29515 
$1,440,424 $ 971,669 


Because of the substantial minority interests it is not considered desirable to consolidate the 
accounts of these subsidiaries with those of the company. It is the intention of the company to 
submit the financial statements of its subsidiaries to its shareholders. 


CoNSOLIDATED Marcus Gotp Mines LimitTep: 


Under the terms of an agreement dated October 1, 1965, the company is committed to expend 
$10,000 (of which $7,610 had been expended as at December 31, 1965) on exploration and 
development of the property of Consolidated Marcus Gold Mines Limited within approximately six 
months, for which it is to receive 10,000 shares of the company. 


Under the terms of a subsequent agreement dated January 17, 1966, the company is committed 
to expend an additional $25,020 on exploration and development of the property of Consolidated 
Marcus Gold Mines Limited within approximately one year, for which it is to receive 41,700 
shares of the company. 


As at December 31, 1965 the company owned or was entitled to receive 1,736,610 free shares 
of Consolidated Marcus Gold Mines Limited and a further 249,995 shares held in escrow, to be 
released when the company has caused Consolidated Marcus Gold Mines Limited to bring its 
mining claims into production. Of the aforementioned 1,736,610 free shares, 17,000 are under 
option to employees of the company at a price of 50¢ per share. 


Witmar Mines Limirep: 


Under the terms of exploration and development agreements the company expended $205,595 
on the property of Wilmar Mines Limited for which it received 168,096 shares of that company. 
By a further agreement dated October 15, 1965 the company is committed to expend $62,500 (of 
which $42,560 had been expended as at December 31, 1965) on exploration and development, 
within approximately six months, for which it is to receive 50,000 shares of Wilmar Mines Limited. 


As at December 31, 1965 the company owned or was entitled to receive 1,584,044 shares of 
Wilmar Mines Limited. 


Annco Mines LIMITED: 


Under the terms of exploration and development agreements the company expended $191,204 
on the property of Annco Mines Limited for which it received 191,204 shares of that company. 


As at December 31, 1965 the company owned 1,600,000 shares of Annco Mines Limited. 


2: CoOcHENOUR EXPLORATIONS LIMITED: 


Cochenour Explorations Limited was incorporated as a private company under The Corpora- 
tions Act of Ontario by Letters Patent dated January 17, 1966. Expenditures incurred by the 
company as at December 31, 1965 will be reimbursed as follows: 


Shares.in' Cochenour:Explorations-lamited see 5 ae. eee ee eee ee ee ee $ 16,435 
6S Ne ae EN poh ae ee eee OSES AE ORE RR ey eR es 16,002 
$ 32,437 


COCHENOUR WILLANS GOLD MINES, LIMITED 


The expenditures of $16,435 as at December 31, 1965 represent the cost of exploring certain 
properties in 1965. These properties are to be transferred to Cochenour Explorations Limited for 
which the company is to receive 149,996 shares of Cochenour Explorations Limited. 


By an agreement dated January 21, 1966 the company is committed to expend $105,000 within 
approximately five months on claims held by Cochenour Explorations Limited, for which it is to 
receive 105,000 shares of Cochenour Explorations Limited. 


3. OTHER INVESTMENTS: 1965 1964: 
Com: Rake’ Goldsilinesselinited 2.2 wee ee en Be $ 43,311 $ 43,311 
Improvement District of Balmertown 514% debentures maturing 
MESO ee ce ee es he Lea BO Ee ee eS 38,000 43,000 
Bonds deposited: under: power contract... 2092 es 9,925 9,176 
Whiscellameo usm ee tees nck, od eee 2s ere i en ek ee 18,725 18,725 
$ 109,961 $ 114,212 


4. TAXES ON INCOME: 


The balance of accumulated tax reductions applicable to future years represents the accumu- 
lated amount of taxes deferred to those future years when deductions allowable for tax purposes 
may be less than depreciation recorded in the accounts. 


Under the provisions of the Income Tax Act, exploration expenditures and development 
incurred by the company on the properties of the subsidiaries are deductible from its income for 
the year and accordingly no taxes on income are payable for the current year. 


5. CAPITAL STOCK: 


By Supplementary Letters Patent dated June 14, 1965 the company’s authorized capital was 
increased from $3,000,000 to $4,000,000 by creating an additional 1,000,000 shares with a par 
value of $1.00 each ranking on a parity with the existing shares of the company. 


Shares issued are as follows: No. of shares Discount 
and par value (premium ) Net 
Balanceat beginning’ of year =. 2. $2,974,695 $2,093,445 $ 881,210 
Tesvied dumneeyeam (ols cash -ge2 eee ee 610,000 (1,065,000) 1,675,000 
BATANCHCATSEND! O Ry MEARE. toe Pen nee ees $3,084,655 $1,028,445 $2,996,210 


An option to purchase 15,000 shares of the capital stock of the company at the price of $2.50 
per share is outstanding to an officer of the company. The option expires June 30, 1967. 


Spain! of KF edd Earnings 


YEAR ENDED DECEMBER 31, 1965 


(With comparative figures for 1964) 1965 
Reramcdrearings: at beginning Ol pyedie: ee. see ee ee $1,871,040 
ADD: 
INGEeIIMC ORMET EO TY CAL pe at kD aes re ee 211,039 
Brofition disposal of government bonds 22 2 ee Be 6,841 


Proceeds from sale of Consolidated Marcus Gold Mines Limited shares 
to-employees ‘under option; =.= 3 — 


2,088,920 

Depuct: 
iividends: paid) 224 oe oe ae ee 334,066 
Eixpensessrelating, to sale of shares 222 2 2 8,803 
342,869 
RETSINDDIEARNINGSZCr ENDIOR VEAR -1=..29= 2 et ee $1,746,051 


COCHENOUR WILLANS GOLD MINES, LIMITED 


ESR AL of Bee 


YEAR ENDED DECEMBER 31, 1965 
(With comparative figures for 1964) 


1965 
REVENUE: 
Bullion < production, 222445 oe ee eee $1,473,310 
OPERATING EXPENSES: 
Develbopurientt’® 346 <9 0sc5 2 2 se eee ee i a ie ee 333,034 
Mining: Sees ee Sr eee eee ee 597,651 
IVC aah ee ss, he Re ree ee ee 280,748 
Shipping and »markelting |= 2s ee eee 10,831 
Mine “peneral ge ee eae es. oe een 5A AER en 207,824 
Executive: office..<%.2550 7 Se ie serie ree ee ee 46,649 
Directors’ cleés 2. 2 as 3 oi ee ee ee ee Deters. 
1,479,712 
Depuct: Estimated Emergency Gold Mining Assistance — 400,383 
1,079,329 
303,981 
OTHER INCOME: ae 
Tinte rest i 6a ae ack ee ty ea ee 37,826 
Dividends © 2425.02) ees ee ee eee 340 
38,166 
432,147 
OTHER EXPENSES: 
Depreciation’ 1. 20s a ee ee 204,640 
Stations; passes and ventilation’ralses 2 cnn ee eee — 
Amortization of deferred development =... 19,913 
Exploration and prospecting: 
Consolidated sMarcus= 5220 ee ee ee eee — 
Otero sh eg al 31,740 
256,293 
Depuct: Charge to subsidiary for use of plant _- oe 35,185 
221,108 
Income: before’ provision tor undetnotedstaxes 2.2.5 tee 2 ee ee 211,039: 
Provincialjimining tax ce 2 eee rg te, eee ite — 
Taxes on income?deferred'to auture years 22. ee ee es — 
Income before undernoted tax recovery —---.-.-_-------- Bind 20s 211,039 
Income taxes recoverable by application of the loss for tax purposes for 1964 
d#aunst the taxable sincomer tog: 1063 <= es te eee oe ee — 
INET ENCOME FORA EARs | NOte 4) ieeiieL et ee oe § 211,039 


COCHENOUR WILLANS GOLD MINES, LIMITED 


Ser peit of Sates EE Application of ads 


YEAR ENDED DECEMBER 31, 1965 
(With comparative figures for 1964) 


1965 
SOURCE OF FUNDs: Se 
By operations: 
INCtwiniboImer TOTS Vea Ta. We ay yes oars sn ae we ace Oe bl Oe $ 211,039 
App: Expenses which did not involve an outlay of funds: 
DepreetaliOl eee eee Sere ee, oe ee ee 204,640 
Amortization of deferred development 19,913 
Taxes on income deferred to future years 22 oo 
435,092 
Proceeds: trom7sale ol-capital’ stock. (net) 2 1,666,197 
Proceeds from sale of Consolidated Marcus Gold Mines Limited shares 
Prout ompaisposalset.eovernment: Ponds 22.0. eee 6,841 
inedemption, of -balmertown, debentiires, 0. 2 $2322 22d 5,000 
Inreceeds irom sale: Ofmiixed fasseiee es i.e. se er Te ew 3,320 
rocecas Iromucale ot suriace: Tipltts, 2 3. 05 Seeeee ete — 
2,116,950 
APPLICATION OF FUNDs: 
Development expenditures incurred for shares: 
Consolidated Marcus Gold Mines Limited _--- VAL W Al 
Woalntape Vanes: Linvited (ev 28 foo ec emcee lee re Os Lae)! 248,155 
Ameo lines Limited* <2 sel eka) eee ce er ee ee 191,204 
466,730 
Myr Clent sate AC Ae en = Ea 2a es em rr ir en eI 334,066 
Additions to buildings, machinery and equipment — 255,220 
Deferred developiriertt 222622 silat eae ee 199,132 
Expenditures with respect to Cochenour Explorations Limited _____. 32,437 
Advances to Consolidated Marcus Gold Mines Limited — 2,025 
Exchange of bonds deposited under power contract (net) — 749 
1,290,359 
INCEEAst (DECREASE) IN WORKING | GAPITAT. 2 os eee ree 826,591 
Working capital at bepinning, of year... 222 ee 603,084. 
WORKING CAPITAL AT LIND Ob Y BAR eres, 55 oie lt ee eee eee $1,429,675 
MGT TEE ASSES fe ag a) I a 2 eg ce ee $1,798,407 
GG TIGER EDINA TURLES 28 cig Ss en Nia Ree 368,732 
$1,429,675 


Si 


COCHENOUR WILLANS GOLD MINES, 


Auditors’ Report 


To the Shareholders of 
Cochenour Willans Gold Mines, Limited: 


We have examined the balance sheet of Cochenour Willans Gold Mines, Limited 
as at December 31, 1965 and the statements of income and retained earnings for the 
year ended on that date. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we 


considered necessary in the circumstances. 


In our opinion the accompanying balance sheet and related statements of 
income and retained earnings present fairly the financial position of the company as 
at December 31, 1965 and the results of its operations for the year ended on that date, 
in accordance with generally accepted accounting principles applied on a_ basis 


consistent with that of the preceding year. 


Our examination also included the accompanying statement of source and 
application of funds which, in our opinion, when considered in relation to the 
aforementioned statements, presents fairly the changes in the working capital of the 


company for the year ended December 31, 1965. 


THORNE, MULHOLLAND, HOWSON & McPHERSON, 


Chartered Accountants. 


Toronto, Canada, 


April 15, 1966. 
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COCHENOUR WILLANS GOLD MINES, 


LIMITED 


Financial Highlights How the Income Dollar 
Was Distributed 


1965 1964 1965 1964 
Total Income, Bullion, Employee Compensation 46.7¢ 43.7¢ 
Interest, EGMA, etc. $1,947,044 $2,356,963 Material and Supplies 15.9¢ 14.4¢ 
NGO LU, Tn 211,039 498,272 Hydrosbowerme seed ee ee Bee) Ble 
Dividends Declared 334,006 297,465 Other Costs and Expenses __.......______.. ie2ea cone 
Capital Expenditures (net) __ 255,220 117,006 Exploration Wee ei Peo eates 16¢ 2.7¢ 
Deprecisona 2. 204,640 196,291 Deprectationswre eee tet 10.5¢ 8.3¢ 
Shaft Deepening and Passes .. 199,132 ae Retained in business as surplus —___ —6.3¢ 8.5¢ 
ia ese ae eR gree amet ns os — —1.5¢ 
EVEN Spe ees ee ee ee lier 1266 
Summary 
Revenue: 1965 1964 1963 1962 1961 

Colamanduoilvert Sales. ¢)..o88 5. ee $1,473,310 $2,155,653 $2,832,653 $2,862,137 $2,824,597 
Pere eet eae 8 te Vg ee ae 38,166 15,127 24,452 22,458 23,969 

eerie NEW ESTIIMALCU yo. os = ee, ee tr 400,383 186,183 — — — 

pubsidiary Company use of. plant —.008 4. 39,185 — — — = 
BOHEME VION LES © 2 oie oe aN eee $1,947,044 $2,356,963 $2,857,105 $2,884,595 $2,848,566 

Costs and Expenses: 

Employee Compensation * _.__. SOT 9 ee S0S901) 1,030,539) 1,04.15222 999,591 998,855 
Ilabenial and sOUDDNCS: ea... tos oe ene eee 309,881 338,320 393,249 343,786 366,820 
| PONCE (Ge Riga 0) ome Ae ae Ae eR a Ie A oe de 63,113 74,504. 79,004 66,392 69,203 
Piamondy Ly ralbines( Contract) co Bo ee ee 84,175 73,943 113,403 91,941 94,993 
Me TMX ONSC: rae et oA Sue ee ol Tee ee ee ee 64,818 66,814 59,449 50,736 65,916 
Pea PO) icemee e002 kt ee ee ee 48,824. 42,119 41,039 36,007 40,930 
erection) ¢clte 28 ee ee 204,640 196,291 210,249 195,346 188,742 
Deferred Development .____-_-_----_--—- leas sed teste 19,913 7,604 25,070 26,906 2,299 
Bo Lor tM ees Seem eee oe Ma hte SREP ee 31,740 63,077 21257 202,319 90,229 
Taxes (Federal, Provincial and Municipal) —-- = (Cr. 34,520) 169,181 300,250 266,393 
otal mGosks Ancol x Wensesier.-c a. tte ee ee $1,736,005 $1,858,691 $2,303,123 $2,312,874 $2,184,380 
ING RATE+ SI (COUG 1 WES aun Silla See enn Mallee desreetete ese ed 211,039 498,272 553,982 ole fer 664,186 
Parceom ividenOSt a epee Ls So Ee 334,066 297,465 416,452 416,452 416,452 
elaine an aDUsiNessi js. eS a RE eee (125,027) 200,807 137,530 155,269 247,734 


* Includes Workmen’s Compensation, U.I.C., Holidays, Pensions, Etc. 


ae) oe 


COCHENOUR WILLANS GOLD MINES, LIMITED 


Report of the General Manager 


To the Chairman of the Board and Directors, 
Cochenour Willans Gold Mines, Limited, 
TORONTO, Ontario. 


Gentlemen: 


I submit for your consideration this report on the operations of your Company and developments on 
its subsidiary companies for the year 1965. 


During the year 1965 your mine produced 38,966.713 ounces of gold and 2,134.03 ounces of silver 
from 93,617 tons of ore milled averaging 0.416 ounces of gold recovered per ton. The total value of this 
bullion was $1,473,310 for an average of $15.74 per ton milled. The price paid by the Royal Canadian 
Mint is based on $35.00 per ounce U.S. funds and payments are made in Canadian funds at current exchange 
rates. The price received for gold averaged $37.73 Canadian per fine ounce and for silver $1.39 per ounce. 


Annco Mines Limited commenced shipping ore on June Ist, 1965 to the Cochenour mill on a limited 
break-in basis. During the seven-month period this amounted to 10,053 tons averaging 0.57 ounce per ton 
for a production of 5,194.314 ounces of gold and 262.05 ounces of silver valued at $196,264. 


Your company qualified for Emergency Gold Mining Assistance and revenue estimated to be received 
under the provisions of this Act is $400,383 or $10.27 per ounce of gold. In addition $35,185 was received 
from Annco for the use of plant facilities. 


From the inception of milling the Cochenour mine has milled 1,902,193 tons of ore for a total value 
of $39,271,909 or $20.64 per ton. The all-time average recovered grade is 0.568 ounces gold per ton. 


No. 1 Cochenour shaft was deepened 522 feet during the year to the ultimate depth of our present 
hoisting facilities and the ore and waste pass system has been connected with the upper pass system. 


Your mine is undergoing a series of operational adjustments as the nature of the ore structures change. 
As reported last year the high grade North/South ore structures weakened below the 15th level, and the 
major portion of the high grade west zone has migrated into the property of our subsidiary Annco Mines 
Limited. Extensions of the West zone have been found to the northwest and this area is open. Development 
of the chert ores is underway and in future will supply an increasing tonnage of the Cochenour ore. 


COSTS: 


During the year 180,483 tons were hoisted, of which 93,617 tons were ore from Cochenour and 10,053 
tons were ore from Annco. The balance of 76,813 tons were waste rock excavated in the course of mining, 
development and shaft sinking on Cochenour proper, Annco and Wilmar. 


While the Cochenour development cost was down due to a reduced development advance, operating 
costs were basically affected by a further increase in Federal Sales Tax, and hourly wage rates were increased 
by 5 cents per hour to all hourly rated employees effective April 16th, 1965. Some skilled trade rates were 
also adjusted. Other items were higher costs for many mining and milling supplies. 


SCHEDULE OF OPERATING COSTS 


1965 1964. 
Per Per Per -Per 
Total Ton Milled Ounce Ton Milled Ounce 
Developments. 2eeeuene Jee EES BOD DOO $ 3.566 $ 8.567 $ 4.031 unde 
i Rtsth (Meee Meer tes etic ata ey or 597,651 6.384 15.337 6.357 11.374 
Malin 5 oe ee sree ee 280,748 2.999 7.205 3.085 5.522 
General and Administrative 256,648 2.741 6.586 2.447 4.378 
Marketing. 2 2 oe ee Sarees: 10,831 .116 oe yl Seal 
TOTAL OPERATING COSTS _.. $1,479,712 $ 15.806 $ 37.973 $ 16.071 $ 23.757 
DeducteRstcE G.MeAgGe 22a spree 400,383 B2GT 10.275 1627 3.269 
NET OPERATING COSTS ____. $1,079,329 $1) 529 $ 27.698 $ 14.244, $ 25.488 
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MINE DEVELOPMENT: 


1965 continued to be another year of heavy development with the total development approximately 
the same as last year — 21,819 feet plus 522 feet of shaft deepening at No. 1 Shaft. 


Cochenour footage was down 3,310 feet, while Annco was up 813 feet and Wilmar 2,313 feet. 


The year provided extensions to the West Zone on the Cochenour property on the 1675 and 1550 
level horizons. Toward the end of the year a very important chert ore body was exposed some 1700 feet 
west of the No. | shaft with grade better than any of the previously exposed cherts. 


On the Annco property essentially all the ore blocks above the 2050 foot horizon have been developed 
for mining. 


Stope development and production of the Annco structures started in June of 1965, on the basis of 
shrinkage methods. A heavy dilution of the ore developed which precipitated an immediate decision to 
change mining procedures to cut-and-fill method using classified mill tailings. This set-back forced 
previously projected production plans to be delayed. 


Facilities for providing hydraulic backfill were undertaken immediately but not completed until the 
latter part of April, 1966. 


We are grateful to other operators in the Red Lake area who shared their experience and sound 
mining practices to assist us in this change. 


The following table outlines the work completed during the year. 


Levels Drifts Crosscuts Raises Stations Totals 
LO ee 6 pet cos 2, 244. 4A8 = — 692 
DAVIS {eg airate eae ag are eS OD D5 a= _— = 25l 
(5 eel eS Ot Sy SNe RED nd 2 ty ee Pe 141 oa oe a 141 
a ee ee ee EO oe == —_ — — — 
SHAS Vinal oe eine Ae dees Seeds, Aue A 188 as — == 18 
OS eee tet 2 ta eet ee eT eed 42 == 379 == 421 
(GES eon Pe Peel wr SYM MR ea ea 452 — 470 — 922 
Alege eee Cet sce cer, ee he = —_ 42 — 2 
OOM pees = SB Fe Se nei er ee ae 36 44, 209 ies 289 
A OG aS. et eet eee 86 “=: 34. — 120 

E550 as eee east ol Ue 720 959 440 = 2,119 
O53 ee a SS oe ie 1,241 503 998 — 2,742 

TOOQSRS tek bee. ks I, pen rere 574 118 234 as 926 

LOS: inset nee Ne ee eee 373 — A415 a= 788 

DUS On teesntt’ Po eMR scot) Meee eet eee — 475 = — 475 

LO PALS COGHENOUR se = 4,348 2,047 OA! = 10,116 

WeOOeWilindr’ 3 ee ee 1,354 == 619 ee 1,973 

OO aU Gi aes ee A ee 1,226 492 — — Lats 

Witla Stations? eer — — — 95 05 

Wilmar Loadmg. Pocket... 2. — -= EE = 111 

TOTAIS WEUMARS*. 3 22eee ss eee 2,580 492 730 95 3,897 

EGO PATI NGO au. 4 er ee Se. papag — 189 oa 416 

TSOC RA RNCO. 25 thot ee eee ee ra 63 — 746 — 809 

RO Deve ATNING Oy pane eee ee eke 915 102 (C% — 1,740 

JOSOeANRCO lta so oe oe i 674 779 793 a 2,246 

EOTALZANNCGO 2. en ee 1,879 881 2,451 al SZ 
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DEFERRED DEVELOPMENT: 


Levels 


505 Ventilation Raise 
1925 Hoist Room 
2005 Waste Pass 
2200 Waste Pass 
22007 OreaP ass ee ee ee eee 
2348 Waste Pass 
2348 Ore Pass 
2540 .otall Olina 
2406; Orerasce = ee ee 
2486 Waste Pass 
ZASOFOS AON, ae ee ee ee eee 
DOLE OTE (Rass 2 x8 Se ees ee 
2624 Waste Pass 
2624 Station 
26245 SUM py a ie ee see 
2075 Loading Pocket 
YO TOnOTres Pass Se ee eee 
2675 Waste Pass 


GOLD MINES, LIMITED 
Drifts Crosscuts Raises Stations Totals 
= = 162 — 162 
ae = a 1a, Ly 
= — 80 ao 80 
= eae 142 — 142 
== = 160 a 160 
ee == 195 a 195 
— — 187 — 187 
as — —— 42 42 
—— — 194, a 194, 
= ae 192 = 192 
— =e —_ 42 42 
— a 195 — 195 
= se. 194, = 194, 
= — = 88 88 
oe os = DHS 275 
— — — 58 58 
= — 122 = 122 
— — 87 — 87 
— _— 1,910 682 2,992 

8,807 3,920 SaZ ag 21,816 


For comparison purposes the footages for the past year and those of the four previous years are set 


out below: 


ID intial 1: meer aera Te ees SN 
Crosscutting 
GIS 100 5 c= iret ae ee eet en 
Deferred Development 
Wilmar Crosscut 
Wilmar Drifting 
Wilmar Raising 
Wilmar Stations 
Marcus Crosscut 
Annco Crosscut 
Annco Drifting 
Annco Raising 


DIAMOND DRILLING: 


Cochenour Underground 
Cochénour* Surface. “sen 
Wilmar Underground 
Wilmnar = Surtates. 3... ees 
Annco Underground 
Marcus Underground 


TOTAL ALL DRILLING 


1965 1964 1963 1962 1961 
4,348 7,400 7,041 7,140 4,942 
2,547 2.475 2.426 1,101 5,421 
3,221 6,104 5,026 4,573 3.695 
2,592 38 1,046 358 146 
492 1,584. 1,265 778 1,913 
2.580 = = = Ls 
730 si _ = Les 
95 = ihe ae a 
a 295 4,322 A234 1,189 
881 539 1,534 = = 
1,879 2,696 cals we = 
2,451 1,163 = 7 
21,816 22,294 22,660 18,184 17,306 
1965 1964 1963 1962 1961 
57,463 68,270 989,720 985,251 91,978 
7,531 2,930 6,903 es aes 
18,871 9,839 24,992 25,042 18,554 
ee ee 11,822 = iy 
26,580 41,796 4,590 an re 
8,042 21,272 os * = 
118,487 144,107 138,027 110,293 110,532 
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DIAMOND DRILLING EXPLORATION: 


The property breakdown on drilling footages is set out in the preceding table. There was a 
substantial decrease in the total footage drilled compared to the two previous years. A shortage of drillers 
and reduced requirements resulted in this decrease. 


Most of the drilling is still concentrated on the Cochenour property where drilling programs have 
been exploring for missing faulted ore blocks, evaluating the footwall chert structures, and exploring for 
extensions of the West Zone Carbonates to the west and up and down dip. These programs will continue 
in the current year. 


The surface drilling on the Cochenour was a program directed at an area to the west and north of 
the Cochenour No. 1 shaft. Several encouraging intersections were encountered and underground 
development on the first level has located several blocks of moderate grade ore. 


The substantial increase in the Wilmar diamond drilling footage reflects the exploration programs 
being conducted on the 1300 and 2050 foot horizons of this property. 


Drilling on the Annco property in 1965 was mainly necessary to finish blocking out the indicated 
ore above the 2050 foot horizon. Depth exploration drilling on this property has been successful and will 
continue following lower level drift development. 


The Marcus drilling program was resumed after a period required to repair ground conditions in 
the long access drift. The exploration drilling was concentrated in the northeast section of the property. 


MINING: 


The mill feed was supplied from the mining of 83 stopes which produced 84,401 tons of ore averaging 
0.47 ounces of gold per ton and from 75 development headings which produced 9,216 tons of ore averaging 
0.34 ounces of gold per ton. 


It will be noted that average production per stope on the Cochenour is roughly 1,000 tons, which 
continues to illustrate the limited size of individual mining blocks due to severe faulting movement. These 
factors continue to preclude any accurate estimation of ore reserves. 


There was also mill feed supplied by the Annco from the mining in 14 stopes which produced 7,864 
tons of ore averaging 0.61 ounces of gold per ton and from 12 development headings which produced 
2,189 tons of ore averaging 0.43 ounces of gold per ton. 


Mine ore is drawn from several areas. A breakdown of the source of ore follows: 


MINE SOURCE OF ORE 


Tons % Total Tons Grade 

Wipers bevels 7.65 sk. es ees Oe ete, 889 9 39 
SOUE ATCA = Gh erie: ns 4.5, tess eee ee ae ent 204. 2 AA. 
PS NCALS Hi ot 2 ee ae eel A ee 8,133 8 92 

WWieSte AT eae fleece teen ibd YE Sin Ue eee eee 47,100 45.4 4A, 
Wests GarbonatevA rea: (2h 25 te a ae 50,225 34.0 Al 
OtherpDevelomment -- 1 338 a ee ee = 2,066 2.0 af HE 
ANALG COG lh Mh q st ele a aa Lic Rr a ies CAD, Cod 10,053 9.7 wot 
103,670 100.0% AT 


THE WEST AREA: 


This area continued to provide the major production of the Cochenour Mine. Compared with the 
previous year, tons produced is up slightly from 77,753 tons to 79,335 tons and the grade is down from 
0.56 ounces gold per ton to 0.43 ounces gold per ton. Mining operations in the easterly section of the 
West Area was of a clean-up nature in higher grade structures and experimental mining and development 
of lower grade North/South and Chert ore structures. This mining produced 44,110 tons, grading 0.44 
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ounces gold per ton. Mining operations in the carbonate structure of the westerly part of the West Area 
produced 35,225 tons, grading 0.41 ounces gold per ton. Continued exploration has been successful in 
locating extensions of this zone up to the 9th level and down to the 20th level. 


The West Area on the Cochenour will continue to produce the major part of the mine ore. Large 
tonnages of low grade ore are developed in North/South and Chert structures. Several carbonate diamond 
drill hole intersections indicate considerable tonnage potential of moderate grade. Anticipated grade for 
1966 from this West Area is 0.40 to 0.45 ounces gold per ton. 


THE SOUTH AREA: 


Production from the high grade Fault-Shear ore structures was 8,133 tons, grading 0.92 ounces gold 
per ton. Mining operations consisted of cleaning up pillars and sills of previous stoping areas between the 
8th and 11th levels. Considerable diamond drilling exploration was not successful in locating more of these 
high grade structures and this area has been idle for several months. 


Production from the chert structures was limited to a few development headings and stoping attempts. 
Drift development and exploration was completed on the 15th and 16th levels. Numerous faulted blocks 
of chert structures were located, but further development and mining has had to await completion of the 
mill expansion. 


UPPER LEVELS: 


The program of systematic clean-up and examination of old workings, supplemented by limited 
diamond drilling and development for missing ore blocks and remnants was discontinued early in the year 
as mine labour was required for the development of the Annco property. Once production from the Annco 
and the lower levels of the Cochenour mine becomes stabilized, this program will be started again. 


Production from the Upper Levels in 1965 was 889 tons grading 0.39 ounces gold per ton. 


MILLING AND METALLURGY: 


There was no major change in the milling practice during the past year. Provisions for future change 
were undertaken. 


Last year we reported results of laboratory test work which indicated better extraction could be 
attained if all ore milled was treated by cyanidation following flotation. On the basis of these findings and 
commencing in August of 1965, construction to extend the mill was commenced and has continued through- 
out the year. This enlarged mill, coupled with basic changes in the grinding circuit, will accommodate an 
increase in tonnage to 400 tons and provide treatment of all of the ore milled by cyanidation. Essentially 
all construction and equipment installations are completed. The new mill unit will be ready for increased 
tonnage in May, 1966. Backfill tank and equipment to provide classified mill tailings for mining operations 
was also completed. 


Throughout the year, ore alteration has continued with the sulphide ore becoming more a source of 
values. This type of ore is, of its nature, refractory, and is less amenable to extraction.» This fact coupled 
with a lower grade of ore has reduced the percentage recovery. : 


Results of milling operations are set out below with comparative figures of the preceding year. 


1965 19064 
‘Dons aN tilled icse tee ce eee ees Ces ee ee tae 103,670 101,910 
Jo Operating Times of (Total: Time 2 98.69% 98.32% 
Average Daily Tons ’Milled\” {222 - e eee 284 278.4 
Average Gold Assay of Head 
Troy Ounces = se Pees Bact ee eee 0.472 0.600 
Average Gold Assay of Tails 
hroys Ounces eee ee ee eee 0.04.7 0.041 
Percentage “Extraction. 22 @: sa oes ee 90.19% 93.16% 


COCHENOUR WILLANS GOLD MINES, LIMITED 


CAPITAL EXPENDITURES: 


Net Mine Capital Expenditures for the year totalled $255,220 of which $108,012 was for Buildings 
and $147,208 was for Machinery and Equipment. 


The main expenditures included: 


BUILDINGS: 
Mill Extension 48’ x 138’ 6” Addition. 
Cafeteria 40’ x 55’ completed. 
3 Employee Residences for Indian employees. 
2 Employee Residences (purchased). 


EQUIPMENT: 
Mill: 

3 25 KVA Transformers. 
1 CIR Compressor C/W 50 H.P. Motor. 
1 CIR Vacuum Pump C/W 25 H.P. Motor. 
39 Wood Stave Tanks and Drives. 
1 Wood Stave Fine Ore Bin. 
2 Banks of 4 cells each #18 Special Denver Sub-A Flotation Machines. 
2 Kreb Cyclones. 
1 Kreb Cyclone for backfill. 
2 CAC SRL Pumps. 
2 Type VM Dorrco Pumps. 
CAG PUY Pump: 
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Type L Centrifugal Pumps. 
Hoist: 


1 Complete set of Lagging for two drums grooved suitable for 7%” rope for C.I.R. Hoist 
20 AXOAS 7, 


UNDERGROUND: 


Grizzlies and Chain Gate Controls for 4 levels. 

Loading Pocket for 2675 Loading Station. 

1 Silicon Mine Locomotive Charger. 

1 Atlas 2% Ton Mine Locomotive complete with Battery. 
1 Eimco 12B Mine Car Loader. 

2 Pacific Slushmaster Scrapers 30”. 

4 Size “O” Single Drum Tuggers. 


2 C.I.R. J-38 Stopers. 


PUMP HOUSE: 
1 Norch Chlorinator for Main Water Supply. 


THE ANNCO EXPLORATION: 


The property of Annco Mines Limited is located to the south of and adjacent to the central part of 
the Cochenour Willans property. The underground exploration and development of this property commenced 
in 1963 and a zone of gold bearing ore structures has been established from the 1550 foot horizon to the 


2050 foot horizon. 
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In 1965 development — consisting of drifting, raising and stope sub-drifting, totalled 5,211 feet of 
advance plus slashing. Diamond drilling exploration totalled 26,580 feet during the year. 


Essentially all the ore blocks above the 2050 foot horizon have been developed for mining. The 
original tonnage estimated to be 150,000 tons of ore above the 2050 foot horizon is now considered proven. 
An additional 50,000 tons of ore is considered probable above the 2050 horizon. 


On June Ist, 1965 the Annco mine commenced shipping ore ‘to the Cochenour mill on a limited 
break-in basis. From June lst to December 31st, 1965 development and experimental mining muck taken 
for ore to be milled averaged 0.57 ounces gold per ton for 10,053 tons. 


Ground conditions in the highly talcose ore zones caused considerable dilution and therefore 
shrinkage mining methods were deemed unsuitable. To assure safe mining practice, grade control and 
overall cost control, the need for change to a cut-and-fill method of mining using classified mill tailings 
became apparent. The decision having been made it was necessary to revise previously projected production 
tonnages until facilities to provide hydraulic backfill could be installed and ground conditions were stabilized. 
The fill system will be operating in May, 1966. 


With the introduction of cut-and-fill mining, which provides for better grade control, the grade of 
Annco ore is expected to mine out between 0.60 to 0.70 ounces gold’ per ton. 


Recent exploration below the 2050 foot horizon has been successful in locating an estimated 50,000 
tons of probable ore down to the 2200 foot horizon, 35,000 tons of which is within one stoping block. 
Additional depth extensions are considered likely, but at the present time there is not sufficient information 
to predict major extensions. It is still unknown whether the peridotite dyke located to the south of the 
southwest dipping ore zones will adversely affect major depth extensions. Exploration on lower horizons 
will be conducted from crosscuts to be advanced from the Cochenour No. 1 Shaft. 


In 1965 an exploration crosscut was driven through the peridotite dyke on the 2050 foot horizon. 
Exploration drilling from this crosscut has, so far, failed to locate any ore zones. This depth drilling 
program will continue. 


THE WILMAR EXPLORATION: 


The underground exploration of this property commenced in 1959 with the driving of a long drift 
on the 1300 foot horizon into the central section of the Wilmar property from the Cochenour Willans No. 1 
shaft. Subsequent exploration located several zones of gold-silver mineralization of economic character. 
Extensive development and exploration have been conducted to establish the continuity, grade and tonnages 
of the indicated mineralized structures. While this work has accumulated considerable information, the 
marginal grade and apparent limited continuity of individual mineralized structures requires that extreme 
care be taken in evaluating the production economics. 


During 1965 and continuing in 1966 the exploration program was designed to establish the known 
mineralized zones and to search for new “ore” zones. The Red Lake gold camp, it should be noted, is 
well known for a high grade tenor of ore at many of its producing mines. The possibility of locating higher 


grade mineralization on the Wilmar and thus enhancing a production decision is very good. 


To explore the potential west area of the Wilmar property a drive is being driven on the 1300 foot 
horizon. This drift advanced 1,354 feet in 1965. Diamond drilling exploration from this section of the 
drift did not encounter any significant mineralized structures. Subsequent work in 1966 advanced this drift 
another 385 feet and a mineralized “Granodiorite-Tale Schist” complex was encountered. The complex is 
approximately 120 feet wide and has been explored for a length of 400 feet and remains open on strike to 
the southwest. Many high grade gold-silver diamond drill intersections have been obtained in this complex, 
but it must be noted that the mineralization is associated with a multi-directional, fracture-following quartz 
tourmaline vein system, in which it appears any one vein has limited continuity. Further development to 
evaluate this structure is proposed. Exploration will be continued to the southwest into the favourable, highly 
folded area of the property. 


The depth exploration program on this property commenced early in 1965 following the completion of 
the Wilmar winze. Drifting advance on the 2050 foot horizon totalled 1,749 feet during the year. 
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Development and exploration of the “Diorite Dyke” structure failed to locate any persistent 
mineralization. Some erratic visible gold occurrences were found and diamond drilling on this horizon 
along a length of 1,000 feet only located scattered low grade values. 


Drifting and diamond drilling exploration along the “Breccia-Talc Schist” contact on the 2050 foot 
horizon encountered three mineralized zones in the “Breccia”. First results indicated the grade of the 
“Breccia” zones to be quite low, in the 0.10 to 0.15 ounce gold per ton range. However, subsequent 
exploration in 1966 has produced some encouraging results and an estimated grade of 0.30 to 0.40 ounces 
gold per ton is now considered possible. Tonnage potential of the “Breccia” Zones at this horizon is 
estimated to be approximately 700 tons per vertical foot. A raise from the 2050 foot horizon being driven 
at the time of writing to investigate a good diamond drill hole intersection has been in ore for 100 feet. 
Grade of ore has been of the highest tenor seen to date in the Wilmar. 


To establish the continuity of all known mineralized zones on the 1300 foot horizon a program of 
raising and detailed diamond drilling was undertaken in 1965 and completed by March 1966. Total raise 
advance in 1965 was 622 feet. The vertical continuity of the individual mineralized blocks varied consider- 
ably. One block only persisted for 30 feet and the mineralization then became low grade and erratic, while 
another block was still strong at a vertical height of 150 feet above the 1300 horizon. In general, it can be 
stated that the vertical continuity of the mineralization is not as good as the horizontal continuity. 


Revised calculations of the 1300 foot horizon mineralized zones indicates a tonnage potential of 
1419.3 tons per vertical foot grading 0.28 ounces gold per ton with an estimated silver content of 1.72 ounces 
silver per ton. 


THE CONSOLIDATED MARCUS EXPLORATION: 


The underground diamond drilling program on the 1300 foot horizon was continued. A total of 
8,042 feet was drilled during 1965, compared to a total of 21,272 feet drilled during 1964. 


A limited drilling program explored the west section of the property in the area underlying the old 
Marcus Shaft Zone. Results from this drilling are considered unfavourable, but a few isolated gold bearing 
structures were encountered. 


In the central section of the property a series of diamond drill holes were drilled to evaluate several 
mineralized chert structures but only erratic low-grade gold values were encountered. 


Most of the year’s drilling was concentrated in the northeast section of the property. Several 
interesting gold bearing vein structures have been encountered but as yet efforts to prove continuity of 
values have failed. Geologically this area of the property is deemed favourable for gold deposition and 
continued diamond drilling is required to explore this large area. A depth exploration drilling program 
is contemplated for 1966. 


OUTSIDE EXPLORATION: 


The discovery of nickel-copper and copper-zinc-lead-silver mineralization of some economic signifi- 
cance in the Trout Bay area of Red Lake sparked a continuing prospecting program over the last several 
years. 


The geological environment of the Red Lake greenstone belt is considered favourable for base metal 
deposition and it should be noted that base metal deposits have been found in similar geological environments 
in the Timmins, Mattagami, Noranda and Chibougamau areas. 


To provide a basis for future exploration, your company entered into an arrangement with Selco 
Exploration Company Limited under which selected areas of the Red Lake greenstone belt, including claims 
presently held by the company, were surveyed by airborne electromagnetic and magnetometer equipment. 
Numerous conductive anomalies were located across a belt approximately 30 miles long and a claim staking 
program was carried out to acquire all the favourable ground open to staking. As a result 912 claims 
(approximately 36,500 acres) were held. 
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Since a broad saturation exploration program was deemed necessary to evaluate the anomalies, a 
new company, Cochenour Explorations Limited, was created and all claims except those of the Trout Bay area 
have been sold to the new company. The number of claims sold was 752. Five drills are under contract for 
the summer’s drilling program. 


EMPLOYEES: 


In 1965, the Cochenour mine qualified for the Award of Merit in the Mines Accident Prevention 
Association of Ontario campaign for the Prevention of Haulage Injuries and the National Safety Council 
Award of Merit for Recognition of Good Industrial Safety Record. 


The Cochenour Employees Pension Trust (an irrevocable trust fund held by a corporate trustee) 
continues to reflect steady growth. The book value of the fund was $458,738 with a market value of $478,343 
at March 31st, 1966, the trust fund year end. 


With a severely tightened labour supply across Canada, an increase in job-jumping becomes 
apparent as more employees take advantage of the tight labour situation to seek new jobs offering better 
wage rates or salaries, or more benefits. The fact of having provided good housing and a Pension Plan 
at Cochenour has done much to resist this movement so far, but the pressure has had some detrimental 
effect on holding highly skilled miners. It is difficult to anticipate the future situation as the pressure for 
skilled tradesmen and miners from all parts of Canada is still very apparent. 


APPRECIATION: 


The continual rise in costs of labour, supplies, services and taxes beyond control of the industry 
has placed exacting demands on the resourcefulness of Mr. Jeffries, the Mine Manager, the department 
heads and employees. It is indeed a pleasure to record appreciation of their efforts and loyalty to the 
company. 


The support and guidance of the Chairman of the Board, the Board of Directors and Mr. W. F. 
Brown, Consultant, is gratefully acknowledged. 


Respectfully submitted, 


J. E. J. FAHLGREN, 
General Manager. 


Cochenour, Ontario, 


April 25th, 1966. 


Consolidated Marcus Gold Mines Limited 


AUDITORS’ REPORT 


To the Shareholders of 
Consolidated Marcus Gold Mines Limited: 


We have examined the balance sheet of Consolidated Marcus Gold Mines 
Limited as at December 31, 1965 and the statement of deferred expenditures for the 
year ended on that date. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting 


evidence as we considered necessary in the circumstances. 


In our opinion the accompanying balance sheet and related statement of 
deferred expenditures present fairly the financial position of the company as at 
December 31, 1965 and the results of its operations for the year ended on that date, 
in accordance with generally accepted accounting principles applied on a_ basis 


consistent with that of the preceding year. 


THORNE, MULHOLLAND, HOWSON & McPHERSON, 


Chartered Accountants. 


Toronto, Canada. 


April 15, 1966. 
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Consolidated Marcus Gold Mines Limited 


(Incorporated under the laws of the Province of Ontario) 
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ASSETS 
CuRRENT ASSETS: 
OFT | ne ee See en eet eee oe sm mon ne on ee ete Fe $ 139 
Minine Cxiarims, acquired by the issue of 2,999,995 shares of the capital stock of 
the-companiy~valued at on Be ee ee ee 299,999 
OTHER ASSETS: 
Deferred “expenditures? 2 ye ee ee $ 85,417 
Incorporation and corganization expenses 22a ee ee ee 3,795 89,212 
$ 389,350 
LIABILITIES 
Current LIABILITIES: 
Accounts payable-and accrued’ charges we. 2s eee ee ee $ 195 
Payable to Cochenour Willans Gold Mines, Limited with respect to incorpora- 
tion and organization of the company and transfer of the mining claims ___ 4,939 $ 4,734, 
Funps ADVANCED OR EXPENDED BY COoCHENoUR WILLANS GoLpD MINEs, LIMITED 
since the inception of the company for exploration, development and adminis- 
trative expenses: (note). 222. ae Se ee ee 27,002 
31,736 
SHAREHOLDERS* EOUI!I FY 
CAPITAL STOCK (note 2): 
Authorized, 4,000,000 shares of $1.00 each 
Issued. ortoxbe issued,*3:05 7,610: sli ares ces eee ee err es eee 3,057,610 
Deduct Discount thereon ns PAN REY a Meee ee OND SOR IB ed Ws oar 2,699,996 307,014 
$ 389,350 


The accompanying notes are an integral part of this statement. 


Approved by the Board of Directors: 
E. C. COCHENOUR, Director. 


FRED J. MILLS, Director. 
This is the balance sheet referred to in our report to the shareholders dated April 15, 1966. 


THORNE, MULHOLLAND, HOWSON & McPHERSON, 


Chartered Accountants. 


Consolidated Marcus Gold Mines Limited 


LEIP ne of Deferred Expenditures 


Year ended December 31, 1965 


Pieter redvespendituressat-bevinnime yar year 2). 5 eee Ns es $ 56,388 


EXPLORATION AND DEVELOPMENT (note 2): 


LDV TAVETANO SIT TN Pee a IE wt et OM onsen os cere Re oc RC a Ziatl 
ADMINISTRATIVE EXPENSES: 

Ee EC APC SAN GLAnUNNIC Pali LAKOS: ik An ees ween Wego ey NL yk St ey $265 

EE VIATEUCE BE GTN amie eae ate aie Wiss erty ee Seep PU teenage ee 298 

PILGh It eee emer Tae IOAN eae ee eae a Aye ee CA ie! Soaks 150 

| INGSEELGS” UPS Sir sees is Oo ate ES, SEE NEE SE aes Wate ogee en CS A I OED 19 

Pree alle Lec sate a teM ee ec is esr ei el eee ET a oe 5 

Bile sec chanveni Ces si wre a) Ce Savane ne ahd ea Meare oa eee 100 

Brix comand eeovetn iment 1eesk sees smth ese AT 5 ee oe ea Re eo 30 

Biancleredeent salecso alice expenses 625 0). oe ee ee 665 1,658 
DiEEnen DAE XPENDINURES OAT EUNDSOB\ BAR. Go ee $ 85,417 


WE fo a erin d Sneak 


Year ended December 31, 1965 


Funps ApvANceD or Expenpep By CocHEenour Wittans Gotp Mines, Liwirep: 


Under the terms of the agreement whereby the company acquired its mining claims, as amended August 15, 1961, 1,999,995 
escrowed shares of the capital stock of the company were issued to Cochenour Willans Gold Mines, Limited, of which 1,750,000 
shares have been released from escrow and the remaining 249,995 shares are to be released when Cochenour Willans Gold Mines, 
Limited has caused the company to bring the mining claims into production. The company also agreed to repay to Cochenour 
Willans Gold Mines, Limited, after the mining claims have been brought into production and before payment of any dividends, certain 
moneys expended by Cochenour Willans Gold Mines, Limited, and all moneys advanced by it, together with simple interest thereon 
at the rate of 4% per annum to the date of payment. At December 31, 1965 such expenditures and advances amounted to $68,801 
of which $41,799 has not been provided for in the accompanying balance sheet. 


CapiTaL Stock: 


Shares issued or to be issued are as follows: 
No. of shares 


and 
par value Discount Net 
Balancematwbepinning eon pyar ee en eee ee ee $3,030,239 $2,699,996 $ 330,243 
Less Shares to be issued in 1965 included therein 30,239 30,239 


3,000,000 2,699,996 300,004 
Issued during year: 


Kore lo64mexpenditures: sess ge eee ee 30,239 30,239 
Hor 06owexpendituress: == See 19,761 19,761 

~ 50,000 ~ 50,000 

Tombe uissied tory 196a5eexpenditures; = ese =e ee ee 7,610 7,610 
BAGANGE AT MEUND © OR) RYE AR cee = eee ee ee en ee $3,057,610 $2,699,996 $ 357,614 


Under the terms of an agreement dated October 1, 1965 Cochenour Willans Gold Mines, Limited is committed to expend 
$10,000 on prospecting, exploration and development within approximately six months for which it is to receive 10,000 shares of the 
company. As at December 31, 1965 Cochenour Willans Gold Mines, Limited had expended $7,610 and was entitled to receive 7,610 
shares. 


Under the terms of a subsequent agreement dated January 17, 1966 Cochenour Willans Gold Mines, Limited is committed to 
expend an additional $25,020 on prospecting, exploration and development within approximately one year, for which it is to receive 
41,700 shares of the company valued at 60¢ per share. 


ant) ted 


Wilmar Mines Limited 


AUDITORS’ REPORT 


To the Shareholders of 
Wilmar Mines Limited: 


We have examined the balance sheet of Wilmar Mines Limited as at December 
31, 1965 and the statement of deferred expenditures for the year ended on that date. 
Our examination included a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence as we considered necessary 


in the circumstances. 


In our opinion the accompanying balance sheet and related statement of 
deferred expenditures present fairly the financial position of the company as at 
December 31, 1965 and the results of its operations for the year ended on that date, 
in accordance with generally accepted accounting principles applied on a_ basis 


consistent with that of the preceding year. 


THORNE, MULHOLLAND, HOWSON & McPHERSON, 


Chartered Accountants. 


Toronto, Canada, 


March 11, 1966. 


Ea ses 


Wilmar Mines Limited 


(Incorporated under the laws of the Province of Ontario) 


[Salone Sieh = ee Dinben OT 1965 


ASS EVES 
CURRENT ASSETS: 


CO 00S gle CR ay ORES PME LO I TE ste AE a $ T3205 
FIxEp ASSETS: 
Berit OIC MUA aC OST Pe Rens een aan tebe ees arg Fatt ie at el a ae ale $ 2,009 
Mining claims, acquired by the issue of 1,000,000 shares of capital stock of 
the company valued at $100,000 less claims sold 42,974 44,983 
OTHER ASSETS: 
Mle heetne SDCiCiUUM Csi hy nartd hee aCe EE a: ta eh eee lgte Ak ye ota ee 1,167,740 
ijeorporallons Alice OLeamzalionexPeNSes q= "ss ere ee 5.596. 1,171,336 
$1,217,642 
LIABILITIES 
CurRENT LIABILITIES: 
mecounts: payable and. accrued chalpes i. vc kia oy ee $ 285 
Payableto Cochenour Willans Gold’ Mines, Limited = 22.20. 22 6,879 $ 7,164 
SHAR BEHOLDER S *B:OULT Y 
CAPITAL STOCK (see note) : 
Authorized, 3,000,000 shares of 95¢ each 
Isstied iortoube Issted, 2.90157 1 shares tue eee eee es I 2,756,631 
DenuceeDiscount«thereons (net) ta. ee ee ge ee ee ee 1,546,153 1,210,478 
$1,217,642 


The accompanying note is an integral part of this statement. 


Approved by the Board of Directors: 
E. C. COCHENOUR, Director. 


J. R. MOONEY, Director. 


This is the balance sheet referred to in our report to the shareholders dated March 11, 1966. 


THORNE, MULHOLLAND, HOWSON & McPHERSON, 


Chartered Accountants. 


Ey ae 


Wilmar Mines Limited 


ESS eat of Deferred Expenditures 


Year ended December 31, 1965 


Deferred expenditures atbeginning: of year 1. 2 ee $ 826,779 
EXPLORATION AND DEVELOPMENT: 
Diamond drilling. 2 22 oe ae a ee ee $ 50,746 
Drifting; raisin’ “and crosscutting: 2s ae ee 200,233 
Shaft: starbian 22 Ree ee re Na eer 85,867 336,846 
ADMINISTRATIVE: 
Ait UE eR al irre Sh See bee RU ra 250 
Directors’ fees? 22s ey A AEs Ok See eee ee 825 
Legal fees andtexpemses 255262 65S a ogg ee eg 150 
Miscellaneous Wes oct a Fa ee re i ees ee ee 68 
Officesandsadminisirative: services: pe ee ee ee 2,400 
Taxes, and: government fées" <2 er em ee 171 
Transfer agent's fees and expenses 2s...) ee ee ee 2o1 4,115 
DEFERRED EXPENDITURES AT EIND. OF) GAR) 0 tes ee $1,167,740 
Vie lo ae ee ENE 
Year ended December 31, 1965 
CAPITAL STOCK 
No. of Par Discount 
Shares issued or to be issued are as follows: shares value (premium) 
Balance at beainnyn ey oli :.y ecient em e 2,600,240 $2,470,228 $1,619,988 
Less Shares to be issued in 1965 included therein 56,900 54,055 (2,845) 
2,543,340 2,416,173 1,622,833 
Issued during year: 
For. 1964" expenditurests2 5 a eee ee ee 31,900 30,305 (1,595) 
For cash received in 1964 __ 25,000 23,750 (1,250) - 
For: $1965 *-éxpendituneso sce wee: ee eed See eee ee 168,096 159,692 (45,904) 
Rorecashy receivedteine: | 9651-2: ea ees ae te ee 99,333 94,366 (17,717) 
324,329 308,113 (66,466) 
ToMbesissueds form) 96omexpenditures 20st ree 34,048 32,345 (10,214) 
BAT-ANCE (AT) SND ORE EAR ten cao een Oe Ie Spm en 2,901,717 $2,756,631 $1,546,153 


An option to Martin-McNeely Mines Limited on 82,331 shares of the capital stock of the company at $1.25 per share was 
outstanding as at December 31, 1965. Subsequent to the balance sheet date, this option was exercised with respect to 8,000 shares and 
the remainder was allowed to lapse. 


Under the terms of certain agreements, Cochenour Willans Gold Mines, Limited expended $205,595 during the year on prospecting, 
exploration and development of the company’s property, for which it received 168,096 shares of Wilmar Mines Limited. By a further 
agreement, dated October 15, 1965, Cochenour Willans Gold Mines, Limited is committed to expend $62,500 on prospecting, exploration 
and development within approximately six months, for which it is to receive 50,000 shares of the company valued at $1.25 per share. 
As at December 31, 1965 Cochenour Willans Gold Mines, Limited had expended $42,560 and was entitled to receive 34,048 shares. 


ay yore 


Annco Mines Limited 


AUDITORS’ REPORT 


To the Shareholders of 


Annco Mines Limited: 


We have examined the balance sheet of Annco Mines Limited as at December 
31, 1965 and the statements of income and retained earnings for the year ended on 
that date. Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we considered 


necessary in the circumstances, 


In our opinion the accompanying balance sheet and related statements of 
income and retained earnings present fairly the financial position of the company 
as at December 31, 1965 and the results of its operations for the year ended on that 
date, in accordance with generally accepted accounting principles applied on a basis 


consistent with that of the preceding year. 


Our examination also included the accompanying statement of source and 
application of funds which, in our opinion, when considered in relation to the 
aforementioned statements, presents fairly the changes in the working capital of the 


company for the year ended December 31, 1965. 


THORNE, MULHOLLAND, HOWSON & McPHERSON, 


Chartered Accountants. 


Toronto, Canada, 


April 15, 1966. 


5 IO = 


Annco Mines Limited 


(Incorporated under the laws of the Province of Ontario) 


Usa lance Shel Deen ere OCG 


ASSETS 


CuRRENT ASSETS: 
Casha) fic cee Ne ee re Ri ere eee ee ee $ 4,772 


Short-term note receivable and accrued interest __... be ad 35,012 $ 39,784 
Minne Ciaims, acquired by the issue of 1,166,663 shares of the capital stock of the 
company” valued at cca: S51 Fe 58,333 
DEFERRED DEVELOPMENT: 
Balance at beginning of -year 220. 2 a ee eee 310,816 
Add Expenditures, during yeat <2. 52 = ee ee ee ee 234,248 
545,064 
Deduet “Amortization — oon 2 er eee 28,992 916,472 
$ 614,589 
LIABILITIES 
CurRENT LIABILITIES: 
Accounts:payable,and: accrued: charges <2. eee $ 580 
Payable to Cochenour Willans Gold Mines, Limited _.__.-_----__--______--- 9,832 $ 10,412 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (see note) : 
Authorized, 3,000,000 shares of $1 each 
Issued, 20595168) shares. 8 555 as ge a 2,659,168 
Deduct..Discount#thereon® 2.85 «2 Sie oe ae ee ee ee 2,068,580 
990,588 
RETAINED: EARNINGS (ope o Sot oe Fes ae em 13,589 604,177 
$ 614,589 


The accompanying note is an integral part of this statement. 


Approved by the Board of Directors: 
EK. C. COCHENOUR, Director. 


J. R. MOONEY, Director. 


This is the balance sheet referred to in our report to the shareholders dated April 15, 1966. 
THORNE, MULHOLLAND, HOWSON & McPHERSON, 


Chartered Accountants. 


Annco Mines Limited 


Moet of Oy spe 


Year ended December 31, 1965 


REVENUE: 
per I vermmmp wercltte LLC ries hae ee eet ee ae 8 eh a oo Se Saye $ 196,264. 
OPERATING EXPENSES: 
ISHAM) APA ae Siti ie Re. eS nc soe SRY Be ln Rete ee PA ee FOG DOD 
pci PRrre cpeeeetene wee Rete tea reeen PL cel hee wue be Ot a agen eR Sp: Steel ee eed 30,497 
pS Leaving mon eli EK CL 11 met Soe tite heh Mr eB Re ine oh 1,462 
IN STOVE” SEGUE a LS So ee RAS se RO yes Rt oe vat tee he Al tear NER) Sas tae 23,014 
ANG TETUTT SRE TAGS oS ke NORE eae oP RS te RN” See De NRE Te Oe ee EE a 3,293 
[EV Se 2a REY HE cae PS OS ae a Pk Ce ae RS a coer eee ie 825 117,656 
78,608 
OTHER INCOME: 
IIRL a DE a PD See ely lhe es Ng AIS. Le Cie ee RO eee aad eee gi e 238 
78,846 
OTHER EXPENSES: 
Charve irom parent company for use-oteplant. --2. 39,185 
manorization oledererred deyelopimientac: < soo. eke Se ee a 28,092 OSs 41 
INE LINCO NEE RORY. BARS ose, ee he eaten ee eae hed Fee ee $ 15,069 


Vote fo aR Need | SiR Be ay, 


Year ended December 31, 1965 


CAPITAL STOCK 


Shares issued are as follows: 


No. of 
shares and 
par value Discount Net 
Balancemate beginning: Oluyeath ost emo et ey eee $2,425,464 $2,047,330 $ 378,134 
Less Shares to be issued in 1965 included therein __-.- 123,794 47,500 76,294 


2,301,670 1,999,830 301,840 


Issued during year: 


Morse] 964 expenditures te ee eee ee ee 123,794 47,500 76,294 
For 1965 expenditures ie 191,204 191,204 
Wor < cash) 423060223 eee ee ee ee 42,500 21,250 21,250 
357,498 68,750 288,748 

BIRTAN CEP PAE EEN DO Bat XC BIA IR pes er ee ee $2,659,168 $2,068,580 $ 590,588 


As at December 31, 1965 Martin-McNeely Mines Limited, under the terms of certain agreements, had options to subscribe for 
247,500 shares of the company at 50¢ per share (subsequently exercised) and 93,332 shares at $1.00 per share. 


ae oy es 


Annco Mines Limited 


Sahin! of Kleel Gaming. 


Year ended December 31, 1965 


Net income for year)... 2 ee a ee 
Incorporation’ and organization, expenses written off 2.25.2 =e ee 


RETAINED: EARNINGS: AT RIND OR Y BAR co rea 


SS eee of Saree Pio Application of ee 


Year ended December 31, 1965 


Source oF Funps: 


By operations: 


Net income for year 2.4.90) ee ee ee $ 15,069 
Add Amortization of deferred development, which did not involve an outlay 

oh aa 1) 11s | i mani, toilets Fee du) RO ae a Re oe Se ee 28,092 

43,061 

Proceeds: from sale of capital stock’ 222 = eee eee re ee 21,250 


APPLICATION OF FUNDs: 


Deferredvdevelopment,-cashvexpenditnre 22 2= see eee oe eee er 
INGREASE IN «WORKING CAPITAL V0.0. ee ee ee ee ee 
Working ‘capitaltat: beginnine On, veath sis ee ee 


WORKING GAPITAT VAT GND) OR s\db A eee ee ee eee ay = Oe ee OE SON 


Current wassets< ager) 4 ose e Sek tee Oh te ae ae Oe eee ee re eg 


Gorrent: lrabilities? eet a ee A eee a ee 


Spe 


$ 64,911 


43,044 


21,867 
7,905 


$ 29,372 


$ 39,784 
10,412 


$ 29,372 


‘nee Ec) 
1) 
-— ——— 
/ 
e% 
id 


A 


we a af : a 
%: : r 
> > - 
a. sae } jane ay * 
Sr + / heer ~ 
“ f >} . 
ae, 2 
S ' ia. omens =, 
7 nee ‘ 

—— at ea ay ~ 
2 ot , ‘ie 
: i 

e a ie + 
; . j ; hi | “ats 
i as ' “aN 
& * : iy ” —- 
jarsight= aie 2 ae ei) 
} F} 7 ; " ee ot 
\ i 
ry eee Yi 
r * Z 
‘ inet * \ 
a , ria Pe Lt sete bas a 
yt BA ee 
5 PR oy 
r Fey 
Peer a . 
Pie i ( 
; : oF eon 
t Ca a 
i) 7, 
4 it } 
= 
a % eS : 
ec ; 
¢ | a] 7 Wey 
¢ 5 
sf Lae 4 ry 
‘ 2 
? 
- y ? 4 
Sa il : 
OE gare: 
/ 
F / 
z f 
a 
f 
i 
d 
= a 
+ wy 
ia) , vig 
bs = 
“t 

ws: 

~~ 

e ; 

A 


